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ORIGIN 


1. The Central Administration for Trade and Supniy in the GSeviet gone 
is negotiating with the Central administration for Transportation 
about the shipment and distribution of the 1947 harvest. 


2. The figure for the potato harveat for 1947 was fiven by the uepart- 
ment of Trade and Supply as 4.7 million tons. Cf this amount 3.1 
million tons sre to be distributed emeng the civilian ponuletion of 
the Soviet zone and the Soviet sector of Berlin, which corresponds 
to @ ration of one nound a day per person over a period of ten 
months, Six hundred thousand tons of no.atoes hava been earmarked 
for industrial nurnoses, inclusive of the manufacture of beverage 
snirits. 


25X1X fomment: The 1946 potato hervest yielded 9.2 million tons. 
Although the fieure of 4.7 million tons was given as the "G-:amt- 
arnteertrag for 1947, there is no question that this year’: sotato 
Narvest will amount to at least 8 miliion tons. It may be sosumed 
that the 4.7 million tons represent the total amount of pottoes 
ror which transportation is recuired and that the differenca hetween 
this figure and the actual vield will be left to the farmers for 
seeding purposes and for fodder. The norm l consumption of “he 
rural population hai, however, slready been included in the 4.7 
million tons. - 


3. The SED has taken an increasingly strong stand against the --e of 
potatoes for the manufacture of spirits and has aired the suo ject 
in public meetings, in the press, and in the legislatures. The 
Central Administration for Finaneg believes that this campaign is 
o¢ing carried on with the tactt“epproval of the SMA, and that a 


consijerably smaller amount of potatoes will be used for the meanu- 
facture of spirits during 1947-48' 


4. Up to now, the main income of the states was derived from the tax 
levied on spirits; a drgatic reduction in this scurce of income 
would pose the quostion,from whet other source renarations nayments 
Should be drawn. The SMA is alleged to have an extremely ls wa 
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vesexyve fund, ropresenting last yeerts fiscal surplus; 


114443 . 


however, no 


exact figures aru known, since not a single German has had an opror~ 


tunity to look into the matter, about which, 


arparently, only cne or 


two Russitn officials of the SuA Kurlshorst are fuily informed. 


In view of this ler¢e surplus, 
of Finance that the SMA 
tax on spirits, at least for the pr 
would heln to strengthen the SHD, w 
that the reduction in the amount 


of potatoes used for 
achieved through the party's efforts. 


it is thought likely »y the department 
will consent to the partial elimination of the 
esent, partioulerly since this 


hich would be able to point out 
spirits had been 
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